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NOTICE  OF  CONFIDENTIALITY  RIGHTS:  A  NATURAL  PERSON  MAY  REMOVE  OR 
STRIKE  ANY  OR  ALL  OF  THE  FOLLOWING  INFORMATION  BEFORE  IT  IS  FILED 
IN  THE  PUBLIC  RECORDS:  YOUR  SOCIAL  SECURITY  NUMBER  OR  YOUR 
DRIVER'S  LICENSE  NUMBER 

XTO  REV  PROD  88  (7-69)  PAID  UP  (04/17/07)B 

OIL,  GAS  AND  MINERAL  LEASE 

THIS  AGREEMENT  made  tNs  12th  day  of  May  ,  2008,  between  Robert  F.  Ramirez,  a  single  man  and  Jessica  K.  Ramirez,  a  single 
woman,  Lessor  (whether  one  or  more),  whose  address  is:  5856  Lorenzo  Drive,  Grand  Prairie,  Texas  75052,  and  XTO  Energy  Inc.  whose 
address  is:  810  Houston  St.,  Fort  Worth,  Texas  76102,  Lessee,  WITNESSETH: 

1 .  Lessor,  in  consideration  of  ten  dollars  and  other  valuable  consideration,  receipt  of  which  is  hereby  acknowledged.and  of  the  covenants  and 
agreements  oi  Lessee  hereinafter  contained,  does  hereby  grant  lease  and  let  unto  Lessee  the  land  covered Miereby  Tor  the  purposes  «  wjnflie 
exclusive  riqht  of  exploring,  drilling,  mining  and  operating  Tor,  producing  and  owning  oil,  gas,  sulphur  and  all  other  minerals  (whether  or  not  fimiterto 
Ihose  mentioned),  fogetner  with  the  right  to  make  surveys  on  said  fand,  lay  pipe  lines,  estabhsh  and  utilize  facilities  for  surface  or  subsurface 
disposal  of  salt  water?construct  roads  and  bridges,  dig  canals,  build  tanks,  power  stations,  telephone  lines,  employee  houses  and  other  structures 
on  said  land,  necessary  or  useful  in  Lessee's  operations  in  exploring,  dnlling  for,  producing,  treating,  storing  and  transporting  minerals^uced 
from  the  land  covered  hereby  or  any  other  land  adjacent  thereto.  The  land  covered  hereby,  Tierein  called  said  land,  is  located  in  Ine  Oounty  ot 
Tarrant  .  State  of  Texas,  and  is  described  as  follows: 

0.377  acres,  more  or  less,  out  of  the  S.  Lynn  Survey,  Abstract  No.  973,  and  being  Lot  37,  Block  C.  of  Southgate,  a n. Addition  to the 
City  of  Grand  Prairie,  Tarrant  County,  Texas,  according  to  the  Map  thereof  recorded  in  Cabinet  A,  Page  7530 of  the  Map  ««cords, 
Tarrant  County,  Texas,  and  being  those  same  lands  more  particularly  described  in  a  Special  Warranty  Deed  dated  December  4, 2007 
from  First  Texas  Homes.  Inc..  a  Texas  Corporation,  to  Robert  F.  Ramirez,  a  single  man  and  Jessica K.Ramirez,  as  ingle  woman, 
recorded  in  Document  No.  D207436362,  Deed  Records,  Tarrant  County,  Texas,  and  amendments  thereof,  including  streets, 
easements  and  alleyways  adjacent  thereof,  and  any  riparian  rights. 

This  is  a  non-development  oil,  gas  and  mineral  lease,  whereby  lessee,  its  successors  or  assigns,  shall  not  conduct  ™Y.°P*n$™> 
enter  upon  or  in  any  way  disturb  the  surface  of  the  lands  described  herein.  However,  lessee  shall  have  the  right  to  pool lo  un  ree 
said  lands,  or  any  part  thereof,  with  other  lands  to  comprise  an  oil  and/or  gas  development  unit  It  is ^^^..^P^^Sl 
lessee  to  explore  for  oil  and/or  gas  without  using  the  surface  of  lessors  land  for  any  operations.  This  clause  shall  take  precedence 
over  any  references  to  surface  operations  contained  within  the  preprinted  portion  of  this  lease. 

This  lease  also  covers  and  includes,  in  addition  to  that  above  described,  all  land,  if  any,  contiguous  or  adjacent  to  or  adjoirwg  £e  l^ffe 
described  and  (a)  owned  or  claimed  by  Lessor  by  limitation,  prescription,  possession,  reversion,  after-acquired Me ior  umemri&l^nwnl  or  (b) 
asto  which  Lessor  has  a  preference  right  of  acquisition.  Lessor  agrees  fo  execute  any  supplemental  instrument  requested  byL^ssee  for  a  more 
complete  or  acSrate  desoipfcn  of  sadW  For  the  purpose  of  (Mermining  the  amount  (/any  bonus  or  other  payment  h^eunder  -Jf" 
be  deemed  to  contain  0.377  acres,  whether  actually  containing  more  orless.  and  the  above  recital  of  acreage  in  any  tract  shall  be  deemed  to 
be  the  true  acreage  thereof.  Lessor  accepts  the  bonus  as  lump  sum  consideration  for  this  lease  and  all  ngnts  and  options  hereunder . 

2.  Unless  sooner  terminated  or  longer  kept  in  force  under  other  provisions  hereof,  this  lease  shall  remain  in  force  for  a  term  of 
5  years  from  the  date  hereof,  hereinafter  caBed  "primary  term,"  and  as  long  thereafter  as  operations,  as  hereinafter  defined,  are  conducted 

upon  said  land  with  no  cessation  for  more  than  ninety  (90)  consecutive  days. 


n  ether  case,  to  bear     z^/o  or  ine  cosi  or  ireaong  on  ro  renuw  i  ma  nwauie  \wv  mp  v»,  \"i  ■  w  v°y  * •> 

produced  from  said  land  (1)  when  sold  by  Lessee,      22%  of  the  amount  realized  by  Lessee  computed  at  ttjei mouth  ,of  the^or  <2) 

when  used  by  Lessee  off  said  land  or  in  the  manufacture  ot  gasoline  or  other  products,  .the  market  value,  at  the  mouth  of  meweH,  of 
22%  of  such  gas  and  casinghead  gas;  (c)  To  pay  Lessor  on  all  other  minerals  mined  and  marketed  or  ublized  by  Lessee  jrom  sad 
land,  one-tenth  either  in  Wndor  value  at  the  well  or  mine  at  Lessee's  election,  except  that  on  sulphur  mined  and  marketed  the  r^altv  shalH be  one 
dollar  ($1 .00)  per  long  ton.  If,  at  the  expiration  of  the  primary  term  or  at  any  tone  or  times  thereafter,  there  b  any  well  on  sag  land  or  on  lands 
with  which  saidland  or  any  portion  thereof  has  been  pooled,  capable  producing  oil  or  gas  and  all  such  wells  are shut-in.  this  tease shalL 
nevertheless,  continue  in  force  as  though  operations  were  being  conducted  on  sadTand  for  so  long  as  saidwgte  areshUHn,  ^hereafter  the 
lease  may  be  continued  in  force  as  ifno  shuMn  had  occurred  Lessee  covenants  and  agrees  o  use  reaswiabte  aj|ig^»ce  Reduce  ujh^  or 
market  the  minerals  capable  of  being  produced  from  said  wells,  but  in  the  exercise  of  suchj dtace.  Lessee  shai  ^bed*gated  to  installer 
furnish  facilities  other  than  well  facilities  and  ordinary  lease  facilities  of  flow 'lines,  separator,  and  lease  t^^s^ll.  nd  be ^Lf, '  *  SJSfS 
trouble  or  to  market  gas  upon  terms  unacceptable  to  Lessee.  If,  at  any  time  or  times  after  the  expiration  of  the  pnmaw  term,  all  such^sare 
shut-in  for  a  period  ofninefy  consecutive  days,and  during  such  timethere  are  no  operations  on  said  landjhen  ^^Z^IX}^^^, 
ninety  day  period,  Lessee  shall  pay  or  tender,  by  check  or  draft  of  Lessee,  as  royalty,  a  sum  equal  to  one  dollar  ($1 .00)  for  each,  acre  of  land  then 
covered  hereby-  Lessee  shall  make  Bke  payments  or  tenders  at  or  before  the  end  of  each  anniversary  of  the  expiration  of  said  ninety  day  penod  if 
upon  such  anniversary  this  lease  is  being  continued  in  force  solely  by  reason  of  the  provisions  of  this  Paragraph.  Each  .^P^^l^}^^ 
shall  be  made  to  the  parties  who  at  the  lime  of  payment  would  be  entitled  to  receive  the  royalties  which  would  be  paid  under  this  lease  if  the 
wells  were  producing,  and  may  be  deposited  in  such  bank  as  directed  by  Lessor,  or  its  successors,  which  shal  continue  as  the  depositones, 
regardless  of  changes  in  the  ownership  of  shut-in  royalty.  If  at  any  time  that  Lessee  pays  or  tenders  shut-in  royalty,  two  or  more  parties  are,  or 
claim  to  be,  entjflecTto  receive  same.  Lessee  may,  in  lieu  of  any  other  method  of  payment  herein  provided,  pay  or  tender  such  shut-in  royalty,  in 
the  manner  above  specified,  either  jointly  to  such  parties  or  separately  to  each  in  accordance  with  their  respective  ownerships  thereof,  as  Lessee 
may "elect! An/payment  hereunder  may  be  madeby  check  ordraft  of  Lessee  deposited  in  the  mail  or.  cUfvered  to  the  party  entrtted  to  receive 
payment  or  to  a  ciepoatory  bank  provided  for  above  on  or  before  the  last  date  for  payment.  Nothing  herein  shall  impar  Lessee  s  nght  to  release  as 
provided  in  paragraph  5  hereof.  In  the  event  of  assignment  of  this  lease  in  whole  or  in  part,  liability  Tor  payment  hereunder  shall  rest  exclusively  on 
the  then  owner  or  owners  of  this  lease,  severally  as  to  acreage  owned  by  each. 

4.  Lessee  is  hereby  granted  the  right,  at  its  option,  to  pool  or  unitize  any  land  covered  by  this  lease  with  any  other  land  covered  bythis  lease, 


time  established,  or  after  enlargement,  are  permitted  or  required  under  any  gOTernmental  rule  or  order  tor  the  drilling  or  operabonof  a  wellata 
regular  location,  br  for  obtainingmaximum  allowable  from  any  well  to  be  fed,  drilling,  or  already  dnifed,  any  such  unit  may  be  «tabbshed  or 
enlarged  to  conform  to  the  size  permitted  or  required  by  such  governmental  order  or  rule.  Lessee  shall  exercise  said  option  as  to  each  destredunit 
bv  executing  an  instrument  identifying  such  unit  and  filing  it  for  record  in  the  public  office  in  which  the  lease  is  recorded.  Such  unit  shall  become 
effective  as  of  the  date  provided  for  in  said  instrument  or  Instruments  but  if  said  instrument  or  instruments  make  no  such  provision,  then  such  unit 
shall  become  effective  on  the  date  such  instrument  or  instruments  are  so  filed  of  record.  Each  of  sad  options  may  be  exercised  by  Lessee  at  any 
time  and  from  time  to  time  while  this  tease  is  in  force,  and  whether  before  or  after  op«erationsoi^n^uc«or| i  has  been  estabjshed I  erther Jgvsaid 
land,  or  on  the  portion  of  said  land  included  in  the  unit,  or  on  other  land  unitized  therewith.  A  unit  estaUishedtoeunder  shall  be  validandeffecbve 
for  all  purposes  of  tNs  lease  even  though  there  may  be  mineral,  royalty  or  leasehold  interests  in  lands ,  within  the  unit  which  are  not  effectively 
p«>ledw  unitized.  Any  operations  conducted  on  any  Dart  of  such  unitized  land  shall  be  considered,  for  al  purposes,  ©Kept  the  payment  of 
royalty,  operations  conducted  upon  said  land  under  this  lease.  There  shall  be  allocated  to  the  land  covered  by  this  lease  within  each  such  unrt  (or 
to  each  separate  tract  within  the  unit  if  this  lease  covers  separate  tracts  within  the  unit)  that  proportion  of  the  total  production  of  unitized 
minerals  from  the  unit,  after  deducting  any  used  in  tease  or  unit  operations,  which  the  number  of  surface  acres  in  such  land  (win  each  such 


except  that  Lessee  may  not  so  release  as  to  lands  within  a  unit  while  there  are  operations  thereon  for  unitized  minerals  unless  alTpooled  leases 
arer&eased  as  to  lands  within  the  unit  At  any  time  while  tNs  lease  is  In  force  Lessee  may  dissolve  any  unit  established  hereunder  by  filing  for 
record  in  the  public  office  where  this  lease  is  recorded  a  declaration  to  that  effect,  if  at  that  timethere  is  no  unitized  minerals  bang  produced  from 
such  unft.  Any  unit  formed  may  be  amended,  re-fomned,  reduced  or  enlarged  by  Lessee  at  its  election  at  any  time  and  from  time  to  time  after  the 
original  forming  thereof  by  filing  an  appropriate  instrument  of  record  in  the  public  office  in  which  the  pooled  acreage  is  located.  Subject  to  the 


provisions  of  this  paragraph  4,  a  unit  once  established  hereunder  shall  remain  in  force  so  long  as  any  lease  subject  thereto  shall  remain  in  frw™  if 
S,t^PLn^?■r^reane^?werel.se£arai? tracts- 00  Pool^  or  unitization  of  royalty  interests  as  beKn TamTsucrf SmrSt^fs  hta%d 
S^or  ^iti^^n^vSSS^^^Si^ '2^°°  of  ^seoarate  tracte  wW!  this  lease  bUL^sKall KrE&S^S?t to 
poolor  unitize  asprovided  in  this  paragraph  4  with  consequent  allocation  of  production  as  herein  provided  As  used  in  thfe  oaranranhT  ih« 

nort  £  Le^waX?^llme  and  ^  ^  to  tim.e  exec"te  and  deliver  to  Lessor  or  file  for  record  a  release  or  releases  of  this  lease  as  to  any 
part  or  all  of  said  land  or  of  any  mineral  or  horizon  thereunder,  and  thereby  be  relieved  of  all  obligations,  as  to  the  released  acrl^ew  interest 

QnH,£  ^^^^J!^5}^  to*  wwd  "operations"  shall  mean  operations  for  and/or  any  of  the  following:  preparing  the  drillsite  location 
S^JSXiSSSJnt  •toei8'  2mpf"¥1,  reworking,  recomputing,  deepening,  sidetracking,  plugging  bacK  or  repairing I  of  a  ShtS 
whether ^1lSS!^QqS^^  sulphur  or  other  minerals^cavating  a  mine^pfoduction  of  oil,  gas^lpnuroTo^rmi^ral, 

rtr^JiJ^^^jS  ^E!"6  J?6  ^JT  royalty,  of  water,  other  than  from  Lessor's  water  wells,  and  of  oil  and  gas  produced  from  said  land  in  aU 
SnH^^i^^^^K^.*13^6  "9*  lar,yj™  to  remove  a"  machinery  and  fixtures  placed  on  sa&  land,  to&^SSSEffiSS 
SS£SL^if5aK  bednlled  nearer  than  200  feet  to  the  house  or  bam  now  on  said  land  without  the  consent  of  the  Les^r  Lessee 
shall  pay  for  damages  caused  by  its  operations  to  growing  crops  and  timber  on  said  land.  >-*a«w» 

™  JLI!le  ^^S!i?^^Sf  heJ?£may  ^P11^  *?!"  time  to  ^J"  w00"6  or  in  Part  and  as  to  any  mineral  or  horizon.  All  of  the 
SSSSSSS*8!?  ^a<ferab°ns  °f  this  tease  shafextend  to  anrj  be  binding  upon  the  parties  hereto,  their  heirs,  successors,  assigns, 
f^ii^l^^^i^0  cha^e-  SL?^  ^  .ownership  of  said  land,  royalties,  or  other  moneys,  or  any  part  thereof,  howsoever  effected 
^Z^6^  te£2aS0,2  or  dimmish  the  nghte  of  Lessee,  including,  but  notlimited  to,  the  location  and  drilling  of  wells  and  the  measurement 
of  production.  Notwithstanding  any  other  actual  or  constructive  knowledge  or  notice  thereof  of  or  to  Lessee,  its  successors  or  assigns  no 
SL  dlv,s,Otrj  ,r,the  ownership  of  said  land  or  of  the  royalties,  or  other  moneys,  or  the  right  to  receive  the  same,  howsoever  effected,  shall 
be  binding  upon  the  then  record  owner  of  this  lease  until  sixty  (60)  days  after  there  has  been  famished  to  such  record  owner  at  his  or  its  principal 
■*aiL°J  o^riess  oy  Lessor  or  Lessor's  heirs,  successors,  or  assigns,  notice  of  such  change  or  division,  supported  by  either  originals  or  duly 
certified  copies  of  the  instruments  which  have  been  properly  filed  for  record  and  which  evidence  such  change  or  division,  and  of  such  court 
records  and  proceedings,  transcripts,  or  other  documents  as  shall  be  necessary  in  the  opinion  of  such  recordowner  to  establish  the  validity  of 
su2?  ?HarIPe  w  division.  If  any  such  change  in  ownership  occurs  by  reason  of  the  death  of  the  owner,  Lessee  may,  nevertheless  pay  or  tender 
such  royalties,  or  other  moneys,  or  part  thereof,  to  the  credit  of  the  decedent  in  a  depository  bank  provided  for  above. 

9.  In  the  event  Lessor  considers  that  Lessee  has  not  complied  with  all  its  obligations  hereunder,  both  express  and  implied,  Lessor  shall  notify 
Lessee  in  ^ting.  setting lout  specifically  in  what  respects  Lessee  has  breached  this  contract  Lessee  shalfihen  have  sixty  (60)  days  after  receipt 
of  said  notice  within  which  to  meet  or  commence  to  meet  all  or  any  part  of  the  breaches  alleged  by  Lessor.  The  service  of  said  notice  shall  be 
precedent  to  the  bnnging  of  any  action  by  Lessor  on  said  lease  for  any  cause,  and  no  such  action  shall  be  brought  until  the  lapse  of  sixty  (60)  davs 
after  service  of  such  notice  on  Lessee.  Neither  the  service  of  said  notice  nor  the  doing  of  any  acts  by  Lessee  aimed  to  meet  all  or  any  of  the 
allegedbreaches  shall  be  deemed  an  admission  or  presumption  that  Lessee  has  railed  to  perform  all  its  obligations  hereunder,  tf  this  lease  is 


require;  and  (2)  any  part  of  said  land  included  in  a  pooled  unit  on  whichthere  are  operations.  Lessee  shall  also  have  such  easementsonsaid  land 
as  are  necessary  to  operations  on  the  acreage  so  retained  and  shall  not  be  required  to  move  or  remove  any  existing  surface  facilities  necessary 
or  convenient  for  current  operations.  3 

10.  Lessor  hereby  warrants  and  agrees  to  defend  title  to  said  land  against  the  claims  of  all  persons  whomsoever.  Lessor's  rights  and 
interests  hereunder  shall  be  charged  pnmarily  with  any  mortgages,  taxes  or  other  liens,  or  interest  and  other  charges  on  said  land,  but  Lessor 
agrees  ttiat  Lessee  shall  have  the  right  at  any  time  to  pay  or  reduce  same  for  Lessor,  either  before  or  after  maturity,  and  be  subrogated  to  the 
rights  of  the  holder  thereof  and  to  deduct  amounts  so  paid  from  royalties  or  other  payments  payable  or  which  may  become  payable  to  Lessor 
and/or  assigns  under  this  tease.  If  this  lease  covers  a  less  interest  in  the  oil,  gas,  sulphur,  or  other  minerals  in  all  or  any  part  of  said  land  than  the 
entire  and  undivided  fee  simple  estate  (whether  Lessor's  interest  is  herein  specified  or  not),  or  no  interest  therein,  then  the  royalties  and  other 
moneys  accruing  from  any  part  as  to  which  this  lease  covers  less  than  such  run  interest,  shall  be  paid  only  in  the  proportion  which  the  interest 
therein,  if  any,  covered  by  tins  lease,  bears  to  the  whole  and  undivided  fee  simple  estate  therein.  All  royalty  interest  covered  by  this  lease  (whether 
or  not  owned  by  Lessor)  shall  be  paid  out  of  the  royalty  herein  provided.  This  lease  shaH  be  binding  upon  each  party  who  executes  it  without 
regard  to  whether  it  is  executed  by  all  those  named  herein  as  Lessor. 

11.  if,  while  this  tease  is  in  force,  at  or  after  the  expiration  of  the  primary  term  hereof,  it  is  not  being  continued  in  force  by  reason  of  the  shut-in 
well  provisions  of  paragraph  3  hereof,  and  Lessee  is  not  conducting  operations  on  said  land  by  reason  of  (1 )  any  law,  order,  rule  or  regulation, 
(whether  or  not  subsequently  determined  to  be  invalid)  or  (2)  any  other  cause,  whether  similar  or  dissimilar,  (except  financial)  beyond  the 
reasonable,  control  of  Lessee,  the  pnmary  term  hereof  shall  be  extended  until  the  first  anniversary  date  hereof  occurring  ninety  (90)  or  more 
days  following  the  removal  of  such  delaying  cause,  and  this  tease  may  be  extended  thereafter  by  operations  as  if  such  delay  had  not  occurred. 

12.  Lessor  agrees  that  this  tease  covers  and  includes  any  and  all  of  Lessor's  rights  in  aixi  to  any  existirwwel^ 

land,  other  than  existing  water  wells,  and  for  all  purposes  of  this  lease  the  re-entry  and  use  by  Lessee  of  any  existing  well  and/or  wellbore  shall  be 
deemed  the  same  as  the  drilling  of  a  new  well. 

13.  Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee,  which  may  be  exercised  by  Lessee 
giving  notice  to  Lessor,  a  well  which  has  been  dnlled  and  Lessee  intends  to  frac  snail  be  deemed  a  well  capable  of  producing  in  paying 
quantities  and  the  date  such  well  is  shut-in  shall  be  when  the  drilling  operations  are  completed. 

14.  As  a  result  of  land  development  in  the  vicinity  of  said  land,  governmental  rules  or  ordinances  regarding  well  sites,  and/or  surface 
restnctions  as  may  be  set  forth  in  this  lease  and/or  other  leases  in  the  vicinity,  surface  locations  for  well  sites  in  the  vicinity  may  be  limited 
and  Lessee  may  encounter  difficulty  secunng  surface  location(s)  for  drilling,  reworking  or  other  operations.  Therefore,  since  drilling, 
reworking  or  other  operations  are  either  restncted  or  not  allowed  on  said  land  or  other  leases  in  the  vicinity,  it  is  agreed  that  any  such 
operations  conducted  at  a  surface  location  off  of  said  land  or  off  of  lands  with  which  said  land  are  pooled  in  accordance  with  this  lease, 
provided  that  such  operations  are  associated  with  a  directional  well  for  the  purpose  of  drilling,  reworking,  producing  or  other  operations 
under  said  land  or  lands  pooled  therewith,  shall  for  purposes  of  this  lease  be  deemed  operations  conducted  on  said  land.  Nothing 
contained  in  this  paragraph  is  intended  to  modify  any  surface  restrictions  or  pooling  provisions  or  restrictions  contained  in  this  lease, 
except  as  expressly  stated. 


IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 


LESSOR(S) 


ROBERT  F.  RAMIREZ 


STATE  OF  Texaas 


COUNTY  OF  Tarrant 


} 

}ss. 


JESSICA  K.  RAMIREZ 


(ACKNOWLEDGMENT  FOR  INDIVIDUAL) 


This  instrument  was  acknowledged  before  me  on  the    I       day  of  *Mq. 


.,  2008  by 


¥ — 


DREW  PI«G 
Notify  PubHc.  Stat*  of  T#xas 
My  Comminlon  Expires 
April  1S>  2012 


My  commission  expires: 
Seal: 


Signature. 


Printed 


Jolary  Public 


